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ROA1 1

CAFLREV 0.820" 2.164

COVCUM 0.863" 0.733" 1 2.164

FINFLEX 0.680" 0.528" 0.533" 1

**_ Correlation is significant at the 0.01 level (2-tailed).
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THE ROLE OF CASH FLOW FROM OPERATIONAL ACTIVITIES IN EVALUATING
FINANCIAL PERFORMANCE THROUGH LIQUIDITY AND FINANCIAL FLEXIBILITY
(AN EMPIRICAL STUDY ON A SAMPLE OF INDUSTRIAL COMPANIES LISTED IN THE
IRAQ STOCK EXCHANGE)

FATIMA NOORI DEENO, AHMED YAHYA ABDULLAH and HUSSEIN AMEN HUSSEIN
Dept. of Accounting, College of Administration and Economics, University of Duhok,
Kurdistan Region-Iraq

ABSTRACT

The aim of this research is to highlight the role of operating cash flows in evaluating financial
performance through the liquidity and financial flexibility of industrial companies listed on the Iraqg Stock
Exchange which consists of twenty-five industrial companies for a period of 5 years (2015 to 2019). This
research uses secondary data collected from annual reports and accounts of the companies sampled for
the research period. The data were analyzed using descriptive statistics and correlation analysis as well as
regression techniques to determine the variation in financial performance in order to show the variation
in operating cash flow, the cash flow statement has the ability to assess the liquidity and profitability of
companies because it provides useful information for both management and users of financial statements
and is considered a means of knowing the degree of liquidity that companies are interested in and their
financial flexibility and the degree of risk that accompanies their flows and through which the financial
performance of companies can be evaluated, The research findings show that there is a positive
correlation between cash flow from operating activities and financial performance as well as a positive
relationship between both liquidity and financial resilience with operating cash flows and financial
performance. The research recommends that it should be given greater importance to the statement of
cash flows because it is one of the most important tools that help in evaluating the performance of
companies by showing the various activities of the company.

KEYWORDS: cash flow from operational activities, evaluation of financial performance, financial
liquidity, financial flexibility.
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