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ABSTRACT :

The research focused on the importance of foreign direct investment as it is the most attractive
and least dangerous means of financing. It can be explained in some criteria and mechanisms through
financial policy tools. The importance of research is evident through the use of financial policy tools
in the state's general budget and its contribution to providing the appropriate climate to attract
investments, Where the research problem lies in that these countries do not have the methods, control
and capabilities necessary to build and manage financial policies that attract foreign investments.
Thus, this study aims to encourage foreign investments that flow into domestic markets and evaluate
the ability of selected countries to control the financial policy tools available to attract those
investments. The research hypothesis states that financial policies have no significant effect on foreign
direct investment. To achieve the objectives of the research, a comparative analytical method will be
used for the financial policies adopted and approved in the particular countries, as well as evaluation
and analysis to estimate the role that those countries play in encouraging investment activities.
Especially for data provided by various sources such as the World Bank and the International
Monetary Fund, It was found that there is a significant and real effect of these three selected tools of
fiscal policy on the net flows of foreign direct investment in developing countries. It was also noted
that the independent differences of the efficiency index were unstable, and thus the difficulty of
relying on the estimated values and indicators of transactions in forming a single impression of the
shape of the relationship between financial policy tools and net direct flows. It is necessary to work
on increasing the sources of public revenue and the efficiency of private institutions in collecting and
collecting these resources to cover the increased public expenditures, as well as increasing the
percentage of support from public expenditures directed to support the economy Sectors.

KEY WORDS: financial policy tools, foreign direct investment, Developing countries.
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