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ABSTRACT

This research article focused on testing the relationship between the ownership structure and financial
capabilities of selected sample of private banks listed on Iraq stock exchange before enforcing the
implementation of banks governance codes and after its implementation. Due to fact that the ownership
structure is regarded as one of the effective mechanisms of corporate governance which influence the
banks performance and its financial capabilities, therefore this research article used the managerial and
foreign ownership as indicator for ownership structure, while used profits, growth, operation, financial
leverage, and value as measurement for financial capabilities for the selected banks. Panel data used with
multiple regression for data analyzing and testing the research hypothesis through using the EViews
statistical package. This research article implemented on all private commercial banks listed on Iraqg stock
exchange (18 banks) for the period 2019-2014 using annual data.

Few of banks did not include in this research due to unavailability of the necessary data during
research period. The research results revealed that there is improvement on the managerial and foreign
ownership statistical beta with financial capability measurement, thus the financial capability
measurement beta increased after the implementation of banks governance code by Iragi banks, therefore
the current research recommend increase the attention and importance of managerial and foreign
ownership through providing adequate environment for investment, issuing related new legal codes,
updating the laws related to private sector to be aligned with current business, investment environment in
Irag, and working on encouraging the foreign investment, attracting it, protecting it and benefiting from
its experience and processionary.

KEYWORDS: Ownership Structure, foreign ownership, Managerial Ownership, Financial Capabilities



