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THE IMPACT OF BANK CREDIT STANDARDS IN REDUCING DEFAULTS ON BANK LOANS :
A RECONNAISSANCE STUDY IN A NUMBER OF PRIVATE BANKS IN THE CITY OF DUHOK

RONAK MOHAMMED KHALID OMER and FARHAD MICAEL TAHER GEANDEL
Dept. of Financial and Banking Sciences, College of Administration and Economic,
University of Duhok, Kurdistan Region-Iraq

ABSTRACT

The aim of this study is to understand the nature of the relationship and impact between the
independent variable, which is the bank credit criteria and its five dimensions, which are the borrower's
personality, the loan's purpose, the primary source and base of repayment, the guarantee, and future
prospects. These factores work to reduce bank loan default rates, which are the dependent variable and
have four dimensions: bank-related, customer-related, external environment-related, and financial. A
questionnaire was created and distributed among a sample of staff members working in seven private
banks in the city of Duhok in order to achieve this goal. With the use of the SPSS V.26 software, a number
of tests and statistical techniques were used for analyzing the data.

The study came to a number of conclusions, the most important one is that there was a significant
association between the bank-related credit criterion dimension of *financial reasons’ and the borrower’s
personality and reputation. Among the variables that were examined, *'the general climate™ and **causes
related to the bank™ had the poorest connection. another’'s conclusions showed that an in-depth
examination of bank credit criteria inside the assessed commercial banks helps to reduce loan defaults,
hence lowering the risks these institutions face. Based on these conclusions, the researchers made a
number of recommendations, the first of which highlighted that private bank management should give
priority to gathering and analyzing data regarding consumers looking for bank loans. It is essential to
assess their financial situation in order to reduce the likelihood of non-performing loans. Furthermore, to
handle any potential obligation non-payment, clients should be required to give the bank suitable
guarantees. This will significantly reduce the issue of non-performing loans.
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