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THE IMPACT OF EXCHANGE RATE CHANGING ON THE EFFICIENCY OF IRAQI
STOCK MARKETS FOR THE PERIOD (2005-2021)
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*Dept. of Financial and Banking, College of Administration and Economics, University of Duhok,
Kurdistan Region-Iraq
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ABSTRACT

The value of a country's currency is often considered the most important price in the economy.
Exchange rate changes can significantly affect the profitability of exporters, the prices paid by consumers,
and the comparison between the economies of different countries. The research problem dealt with the
effect of the exchange rate on the efficiency of the Iraqi stock market during the research period. The
research followed the descriptive analytical approach and the statistical approach to conduct the
empirical part of this study. The research relied on secondary data documented in books, references,
scientific papers, journals, and reports issued by the Central Bank of Irag. The research aimed to examine
the correlation between the parallel exchange rate and the indicators of the lraqi stock market,
represented by trading volume, general index, and market value. Data were collected from the Iraq Stock
Exchange from the period (2005-2020), and to examine the above-mentioned correlation, the data was
analyzed by using the SPSS software. The research found that there is a significant effect of the exchange
rate of the Iragi dinar on the indicators of the Iragi stock market, represented by the trading volume, the
general index, and the market value. One of the most important recommendations of the research is that
it is possible to rely on the results of the analysis reached by the research regarding the possibility of using
exchange rate policy in terms of its impact on economic activity through its impact on stock market
indicators, including the general price index, and thus directing the exchange rate policy in the correct
manner.

KEYWORDS: exchange rate, Iragi stock market, exchange rate changes, market efficiency.



